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Chinese Companies Delisting 
from US Face Stricter ESG 
Policies in APAC 
Hong Kong ESG Rules Could Limit Options for Some Firms 
Pursuing Alternative Listings 

Chinese companies seeking to shift US equity listings to Hong Kong may need to improve their 
sustainability governance, performance and policies to meet higher ESG disclosure and 
governance requirements in Hong Kong and elsewhere in APAC compared with the US. There 
is growing investor demand for greater ESG disclosure as this allows them to measure impact 
and financial materiality. 

Over the past year, a number of large Chinese companies, including high-profile state-owned 
entities (SOEs), have withdrawn their US equity listings or announced plans to do so. The trend 
is driven by a disagreement between US and Chinese financial regulators over access to audits 
of listed companies conducted in China, but also occurs in the context of other political tensions 
between the two countries. 

The Hong Kong Stock Exchange (HKEX) stands to benefit from this shift, as some companies 
intend to convert existing secondary Hong Kong listings to primary status while others may 
newly list their shares in the city. It is also among a handful of stock exchanges with mandatory 
sustainability rules addressing both disclosure and corporate governance practices.  

Comprehensive sustainability reporting requirements for Hong Kong-listed companies include 
a mix of mandatory disclosures and policies, and comply or explain reporting on key 
environmental, social and governance metrics. The only ESG-related requirement on a major US 
exchange to date is Nasdaq’s Board Diversity Rule, under which currently listed companies 
must have at least one diverse director by August 2023 and at least two by August 2025. Nasdaq 
defines a diverse director as one that self-identifies as female, LGBTQ+, or an underrepresented 
minority.  

HKEX added board diversity – defined as one that is not single-gender – to its Listing Rules in 
January 2022. The policy gives existing companies until 2024 to appoint new directors, but is a 
requirement for new IPO applicants from 1 July 2022. As of January 2022, companies also have 
to disclose gender ratios of the board, senior management and overall workforce. Of the top 50 
US-listed Chinese companies by market capitalisation, nearly one-quarter have all-male boards, 
and nearly half have only female directors in non-executive capacities.  

 

 

Women non-
executives

58%
Women executives

23%

No women on board
19%

Source: US-China Economic and Security Review Commission, Sustainable Fitch

Board Representation
Top 50 US-Listed Chinese Companies by Market Cap

 

Analysts 
Nneka Chike-Obi 

+852 2263 9641 

nneka.chikeobi@sustainablefitch.com 

 
Jingwei Jia 

+852 2263 9843 

jingwei.jia@sustainablefitch.com 

 
 

Exclusively for the use of Tahmina Pinnington-Mannan at Fitch Group, Inc.. Downloaded: 25-Aug-2022

mailto:nneka.chikeobi@sustainablefitch.com
mailto:jingwei.jia@sustainablefitch.com


 
 

Chinese Companies Delisting from US Face Stricter ESG Policies in APAC 
Sustainable Insight  │  24 August 2022 sustainablefitch.com 2 

 

  

 

Sustainable Finance 
APAC 

There are 223 Chinese companies listed on the major US exchanges (NYSE, Nasdaq and NYSE 
American) including mid- and small-cap firms that have had few sustainability regulatory 
requirements to date. Singapore Exchange Limited, another popular secondary listing market 
for Chinese companies, has also introduced rules on annual sustainability reporting, board 
diversity policies, and materiality-based disclosure.  

As of August 2022, the US Securities and Exchange Commission has identified more than 160 
companies under the Holding Foreign Companies Accountable Act, which puts them at risk of 
their listings being removed by 2024 due to lack of access to overseas auditors. More than 80% 
of these are based in China, including a number of companies that do not currently meet Hong 
Kong’s board diversity or sustainability governance requirements.  

Chinese SOEs and companies with large market capitalisation are best-placed among this 
cohort to transfer their New York listings to Hong Kong, as they tend to have better corporate 
governance standards. Several companies that have indicated they will exit US exchanges are 
already listed in Hong Kong, such as PetroChina Company Limited (A+/Stable), China Life 
Insurance Company Limited (A/Stable), and Aluminum Corporation of China Limited (A-
/Stable). These entities will already be subject to HKEX’s Listing Rules and have a grace period 
for the board diversity requirements.  

Smaller firms that lack experience in mandatory sustainability reporting may find that Hong 
Kong’s more comprehensive ESG requirements can be a barrier to relisting there in the short-
to-medium term. An unintended effect of the shift from New York to Hong Kong could be the 
improved quality of ESG disclosure from publicly listed Chinese companies, particularly among 
those whose sole listing is in the US where stock-exchange sustainability reporting remains 
largely voluntary.  

Stock Exchange ESG Policies 

 HKEX NYSE Nasdaq 

Governance    

Board diversity Mandatory (2022/2024) - Mandatory (2023/2025) 

Board oversight of ESG 
strategy 

Mandatory Recommended Recommended 

ESG report same time 
as annual report 

Mandatory Recommended Recommended 

ESG reporting 
principles 

Mandatory Recommended Recommended 

Disclosures    

Gender ratio Mandatory - Recommended 

Emissions Comply or explain/ 
mandatory (2025) 

- Recommended 

Resource use Comply or explain - Recommended 

Climate change Comply or explain - Recommended 

Anti-corruption Comply or explain - Recommended 

Health and safety Comply or explain - - 

Supply chain 
management 

Comply or explain - - 

Product responsibilities Comply or explain - - 

Source: Sustainable Fitch, HKEX, NYSE, Nasdaq 
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