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APAC Corporates: Coronavirus-Driven Negative 

Rating Actions 
16 Downgrades, 20 Negative Outlook/Watch Revisions over 10 March-13 April 2020 
 

 

Negative Rating Actions 

Fitch Ratings downgraded 16 corporates and revised the outlook 
or watch in a negative direction for 20 corporates over this one-
month period. All these actions were driven – directly or indirectly 
– by the disruption caused by the coronavirus pandemic, including 
its contributing effect to lower commodity prices, the longer-term 
impact on credit profiles, or weakened financial liquidity.   

COVID-19-related rating action on sovereigns contributed to 
some rating actions on non-financial corporate ratings. The 
outlook on three Vietnamese and two Thai state-linked entities 
was revised during the period.  

Homebuilding, Gaming, Oil & Gas, Autos 

Among the 16 Downgrades, the homebuilding and gaming sectors 
dominated with three apiece, followed by the oil & gas, auto & 
related and technology sectors with two downgrades each. The 20 
additional corporates on which outlooks or watches were revised 
in a negative direction focused largely on the same sectors. 

Category Shifts/Multiple-Notch Downgrades 

Chinese mall owner Red Star Macalline Group Corporation Ltd’s 
rating fell to speculative-grade (‘BB+’/Stable) from investment-
grade (‘BBB-’/Stable). Indonesia’s Geo Energy Resources Limited 
was downgraded by four notches to ‘CC’ from ‘B-’/Negative.  
India’s Future Retail Limited was downgraded by four notches to 
‘B-’(EXP)/Rating Watch Negative (RWN) from ‘BB’(EXP)/Positive.  

Australia’s Virgin Australia Holdings Limited was downgraded by 
two notches to ‘B-’ (RWN) from ‘B+’(Stable). In Singapore, Fitch 
downgraded outsourced semiconductor assembly and test 
operator Global A&T Electronics Ltd to ‘CCC+’/Rating Watch 
Evolving (RWE) from ‘B-’/RWE. 

In China’s homebuilding sector, Sunshine 100 China Holdings Ltd 
was downgraded by two notches to ‘CCC-’ from ‘CCC+’; 
Oceanwide Holdings Co. Ltd to ‘CCC+’ from ‘B-’/Stable; and Lai 
Fung Holdings Limited to ‘B+’/Stable from ‘BB-’/Stable. 
 

  

 

 

Webinar Replay 

Webinar: Screening of Rating Headroom and Vulnerability of 
APAC Corporates in light of COVID-19 (March 2020) 

Related Research 

Coronavirus Screener for APAC Corporates (March 2020) 

Chinese Corporates: Coronavirus Refinance Risk Screener 
(February 2020)  

What Investors Want to Know: Our Initial Corporate Assumptions 
for 2021 (April 2020) 

Global Economic Outlook – Crisis Update: 2 April 2020 

Indonesia's Homebuilding Sector Outlook Revised to Negative on 
Coronavirus Stress (March 2020) 
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